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Paper : Investment Management

Time : 2 Hrs Max. Marks : 60

Instructions to the candidates:

1. Attempt all the questions according to internal choice.
2. Simple and non-programmable calculators are allowed.
3. Section-D Case study is compulsory.

SECTION - A/ n - &

I.  Answer any FIVE of the following: 5x2=10
BEARRYNIQ Wesod 20w B39 vugoao:

1. __ay—What is Investment Management?

TRRE RFD/H HOTTED?

//b')/ﬁWhat is Systematic Risk?

5?@2%3 BTOO DOWTeD?

/G)/What is Portfolio?

d)

FpeesterSpedodne HomTeRy?

What is EIC Framework?
EIC 259883, 0w3ed?

_/ej/State any four financial instruments of money market.

BroT FeL303d CINTTIWOR TN, BEITIAT RINITY, 9.

f)  Mention any two factors that affect value of bond.
2008 BPOE ¢S TOFRD WeTHT BRFWIIECR ATVE BOBRTY, 9.
g) What is technical analysis? Name any two tools of technical analysis.
TD08,8 DBEHT VOWTERD ? 30,8 DBERFBOI CIWR)TPTTR HTRE YOBFTLNTT BROAD.
SECTION - B/ &% - w
II. Answer any THREE of the following: 3x5=15

SENRIRSY Besors R8s BIRCR woZon:

/Zﬁf;plain the Investment Process.

T Beksoh I30beha) HFOR.
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Explain in brief the approaches to equity valuation.
1343 IPOTPBITY WIRE LEINTT oFFIoN QT0R0.

Explain the factors that are to be taken into consideration while selecting a portfolio of
securities.
RHeoons BpeessRpedcdne 203038 Reasn Srichiegonis BoBRYRY HWOA.

Mond with 7.5% coupon rate, the face value of bond is Rs. 10,000 with maturity of

5 years and presently yielding 6% calculate market price of bond.
BR. 10,000 230D 3303 woBs BRTT® B30 Be. 7.5084,03) BTV 0590300 W[ DT IREN.
033 BB Be. 6T, WHTO FBROKE. LRORT BITTE, LSSCNT, FORLLROWD.

e

A Company paid dividend of Rs. 5 per share last year. As an investor, you are required
to find out the value of equity share if,

a) Growth rate is 8% and equity capitalisation rate is 12%.

b)  Growth rate is 15% and equity capitalisation rate is 20%.

WOBT BRFBE) L,0% BOBCIN B, 307 TR, 5 G008 RERT. D) BARTPTTN, 83 3VN
ARREBNYD 818303 RIWTWR, FOELROWD.

Q) WIRIT TS Be. 8 Ty B WoRTVeTeD WT e, 12.

©) 239NN BT Be. 15 Ty VIS L0B0eFTed TWT e, 20

SECTION - C/ &uen - 8

Answer any TWO of the following: 2x10=20
3LNARRNLO Beson FBBE, Y0ZOAL:

/~-"f./éxplain the features of good investment.

N0 BRRECH OFPMERY IR0

Discuss the forms of Market Efficiency.
BT, BFZoH TRHBJAT, 18Lde A0,

Explain the types of systematic risk and unsystematic risk.
TP YT T FTAZ ST B,FI0NTTy, DFOAD.

’H//‘r@./"‘!-' he returns and probabilities of their occurance for A Ltd and B Ltd scrips are given

L.
Ty

below :
Probabilities Return on A Ltd Scrip Return on B Ltd Scrip
0.05 2.0 3.0
0.20 9.0 6.0
0.50 12.0 11.0
0.20 15.0 14.0
0.05 26.0 19.0

a) Find out the expected rate of return for A Ltd. and B Ltd.
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b) If an investor invests equal proportion on both the scrips, what would be the return?

c) If the proportion is changed to 35% in A Ltd and 65% in B Ltd. What would be the
expected rate of return?

A 2CHRN3 B B 20dd&e3ne wedonts e O e $r8) B0tEaeodZoR, B3 39T AEBTINT.

R023R2e03NEHd A 20D RO BTV B 203608 HedT S
0.05 2.0 3.0
0.20 9.0 6.0
0.50 12.0 11.0
0.20 15.0 14.0
0.05 26.0 19.0

) AcHANE I B 03Ny 203 B Smoosd 50RERN0.
W) Wi BARITT TR BN FOZTON BRRE VIRTT, SWORTEY, FORELRAD.

2) BRI BHR A DI Be. 35 7308 B 20033 Be. 656@355;36 Q0ed 8 BTOODRTY
FOR2ROWD.

SECTION - D / &0 - @

Compulsory Question (Case Study) 1x15=15
3rEpcd B3, (2,300 @5 ohs)

Mmpute the expected return and risk of the following X, Y and Z securities.

Condition Probability Return on Return on Return on
X Y 4
Inflation 0.10 10% 15% 20%
Normal 0.40 8% 12% 16%
Deflation 0.50 5% 7% 10%

Analyse the return and risks of the above these securities, which security is better?
X, Y @) Z 308379 20e38 S300d 3033 @mooddmsy, 30EB000.

oS BogRResdd X 8 wmeh Y sumed Z 8 emedd
BeardLT 0.10 10% 15% 20%
AR, 0.40 8% 12% 16%
BTV 0.50 5% 7% 10%

30O T F0TINY ReSHNY ST T YTRTY, HBeR, 035933 edd YOZTN?




