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Instructions: 2»38nE::

1)  Answer all the questions according to Internal choice.
$0808 SCRNINR LT, ST FININ YOZDAD.

2) Question No.11 Section-D is compulsory.
DT~ FE0FAT.

3) Use simple calculator is allowed.
ATY BO),SEITIR; ®TOTVERTAT.

SECTION - A 2237 - &

I. Answer any FIVE of the following. ' (5x2=10)
FOASIRTYO Vemn T3, w0ZDR0.

_a

b.

" What is Cost of Capltal’?
WOTRYT 3583, oTTesd?

Mention any two assumptions of M.M. approach.
RTE. DI, VTRCWT DTE NITBNITY, 90,

What is risk analysis?
BTIOD NJERT FOTTe?
What is dividend policy?
CRLROB Ve DOTTeR?

What is Leverage buyout?
S=Bees® 200359e3° 0TTeRD?

What is transaction cost?
R0z da;j R0TTe?

Define ethics.
éé\%a‘éojmg% DTN,
SECTION - B &R -

II. Answer any THREE of the following: (3x5=15)
BEASIYNED Ben [oRTE, L0ZDA0.

‘/2/ Nishant Co. Ltd issued 50,000 10% preference share of Rs.100 each. The cost

of issue 2%. Find out cost of preference share capital if
a) lIssued at 10% premium b) Issued at 10% Discount  c¢) lIssued at par

2908 0TGN 50,000 Semeodonie 100 Se. 0D WD 10% =33 B JeTondy,
eI, WRAFD 523 2% SATHZT. SEATHRYY neosn ric3HOm @Eﬁﬁ; o e?ecbrieé
TR, BORLROND:

a) 10% &,e0030 8381 edmont b) 10% OeSmowe 3SR dedmen €) =S vekmen

1
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,‘,p&fﬁ""“ﬂA firms after tax cost of capital of a specific source is as follows:

4.

Sources s A ount Cost
Cost of Equity 1 ,00,000 18%
Cost of preference share 1,00,000 15%
Cost of Debt 1,00,000 12%
Reserve 50,000 14%

Calculate the Weighted average cost of capital

20T AREF, TRONE WOTTHE 0710 08T [egxy) B F9NT02THIR:

[RONES 3R. =
é%ér@,.% ﬁ?j 1,00,000 18%
e:sdéoia wed:rieé éa&’ 1,00,000 15%
—ae:ﬁcj ﬁ?ﬁ 1,00,000 12%
GAEREN 50,000 14%

332¢OF DRTBODTY, WEABHOR WORTIT BRTE SLHT), FORLROWD.

Wirite difference between risk and uncertainity.
TGP FoB3 BAHBZDH TEIQT BBLANTT, LTAWD.

Z/5./E>arva’[i Co. Ltd. provides the following details:

Rate of return on investmentif (i) 10% (i) 12% (i) 15%
Cost of capital - 12%

Earnings per share - Rs.30

Retention Ratio - if (a) 25%

Compute the value of company's shares using Gordon's Model.
TOREE 80. DNWET FENT RI0ES0DTY, LINAT!

BRRTD BT SroDdT wWINL: (i) 10% (i) 12% (i) 15%
LORYT 383 - 12%

B8 30T S0 - 8R.30

PPRBRT VDTB - 25%

TRBE ST BPBO® WI FOBR0D B0 BFPOFTTY, 50RE20ROWD.

6. Explain ethical issue in Financial Management.
TEITORY AW BFONG, 5,838 APIRTY HWORD.
SECTION - C &2n -
III. Answer any TWO of the following questions. (2x10=20)

AR BRR)TRTTR Wesd ATRY F,JnOn wgoR0.

7.

Pranav Ltd expected a net operating income is Z75,000.

The company has ¥3,00,000, 10% Debentures.

The equity capitalisation rate (ke) is 12.5%.

Calculate the value of the firm and overall cost of capital and if the firm decided
to raise the amount of debentures to ¥4,50,000, what will be the value of the firm
and overall cost of capital.

Te95° OBRE FOTR0IN 8R.75,000 T 500350 1305 Sma0dwms), BLODE. SOBAIN
10% mez8nY Weg 8..3,00,000.

FODROD RWeDd LORTRYBT ©0T03 12.5%.

FOTROD SWIVVITY B LoETP,0 LORE 5LIRTY, TOBIERWD 0 L.0TD &3e¥ FOTRCIN
0%.4,50,000 —aewab éﬁmé@eéen ad;awaé 39,0 moémeé B XY FoTAD

ab’aexab 5053«:&303;@
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Preeti Co. Ltd. provides the following details:

Cost of Equity - 10%

Earnings per share - ¥50

The assumed rate of return on investment if

(i) 12% i) 10% i) 8%

Evaluate the effect of dividend declaration on market value of shares according
to Walters Model if:

a) Zero dividend b) 50% dividend c) 100% dividend
3,08 B0TR DEET FINT ISR LWAAT:

BeBd WOBTYT 58 - 10%

=,@ 30 S0 - 8R.50

BRBENS BT BONT WS BT -

(i) 12% i) 10% i) 8%

Q07T WRTON FTo0 Coy08 FLERFEIN Redond Fddse, IPOT Hed Wedhs
BOFRTT BIPOTRBT Tyl

a) AeH TR0 b) 50% ooyw03 c) 100% ooros

Explain the fundamental principles of ethics and governance.
DedToF B BRYIT TRV SZNRYR) S0A.

Raghvendra Lid wishes to take over Mahesh Ltd. The financial details of the two
companies are as under:

Particulars Raghvendra Lid. Mahesh Lid.
Equity shares (10 per share) 1,00,000 50,000
Share premium account - 2,000
Profit and Loss A/c 38,000 4,000
Preference shares 20,000 -
10% Debentures 15,000 5,000
Total 1,73,000 61,000
Fixed Assets 1,22,000 35,000
Net Current Assets 51,000 26,000
Total 1,73,000 61,000
Maintainable Annual profit after tax
For Equity share holders 24,000 15,000
Market price per Equity shares 24 27

What offer do you think Raghvendra Ltd could make to Mahesh Ltd in terms of
Exchange ratio based on

(a) NetAsset approach (b) Earning Price Approach (c) Market Value Approach
Toapese0ds; OIET 08 DEETEY MHT BRITRYLD WODAIHE. HTE soTane
BEOTOAT WRONEL FENT0SI:

LHRTAE oozradees, ©. Be3 O,
geaonsd (10 ) Redd) 1,00,000 50,000
FeT> 8,000 8703 - 2,000
o83 BF, 008 38,000 4,000
&,PORE, WeTOINED 20,000 -
10% & @R 15,000 5,000

%3, 1,73,000 61,000

20 BN 1,22,000 35,000
233 SAND 51,000 26,000
283, 1,73,000 61,000
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DRWE DO WONET oL

éﬂ;{:;,w SeqOTRTON 24,000 15,000

B8 B33}k BeOR WRTHTY, WS 24 27
S fple ToRese0Ts, DEE® 8 FPNTHYNY B,590 SRBUTTE BA9H sd?
DA BDTWIBEY,

() DY L3RR, OI (D) NH WS APT  (€) INTBE, [P, WG
SECTION - D on - &

. Case Study - Compulsory Question. (1x15=15)
Two mutually exclusive capital investment proposals X and Y are under consideration
before the management of a company. The initial outlay of each project of ¥50,000.
Both the projects are estimated to have a useful economic life span of 5 years.

The estimates of each inflows & their certainty equivalent co-efficient are as follows:

Year Project X Project Y
Estimated Cash Certainty Equivalent Estimated Cash Certainty Equivalent
flows Co-efficient flows Co-efficient
1 30000 i 35000 6
2 35000 5 40000 5
3 25000 4 30000 A4
4 20000 3 17000 2
5 15000 2 15000 N

The cost of capital for the company is 15%.

Compute the net present value of the two projects & suggest which project should be
accepted by the management?

The present value factors at 15% are

Year 1 2 3 4 5
Present value at 15% .870 .756 .658 b572 497
SOB> BOR,C OT0E LOTBTY BRRT 3RezNed, Xy Y. L0 30D AT BT W0TW
BONeadn LeR®. B dReRiod ST0RT £t 80.50,000. HTBR 3REBIND 5 TRENY

VAT, SHFT WELTIVHONTY, BROVT 0T BOTHRITHINE.
IR WEBOIT BOTINGD & ®YNS DWE3N ARPT MOTOBNL

=& SeenE &FF) dres 5,
WO BNX 022N AIRNPS DO BN 03330 ASwE
0% NS08 TOR) NO08
1 30000 kit 35000 .6
2 35000 5 40000 5
3 25000 4 30000 4
4 20000 3 17000 2
5 15000 2 15000 1

FOBROD WORTVE 588 15%. OB C3eRsNe Y BAT BPOTT) BeedA & VT BEBAW0T
035953 03RO eT0RLIET 0T BRWA.
B3 IO B3 15%:
SR 1 2 3 4 5
TALE BIQ, 870 F 06 .658 Df 2 497

* k %




