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Fundamentals of Financial Management

(Regular/Repeater)

Time : 3 Hours
Instructions to Candidates:

1.

2,

3

Attempt All Sections according to Internal Choice.
30303 2503%033 T AR amﬁﬁ@ﬁ:& goﬁaafa.
Use of Simple Calculator is allowed.

[OY 3 SewsT® IR VRS V.

Section-D Case Study is compulsory.

N B Too eszzéoiaﬁ Ga'%oﬁo.

SECTION - A
QEN—N

Answer any Ten of the following questions.
NS oSnPRne TH IJjnen evgo2.

1. a)

b)

c)

d)

g)

What do you mean by Financial Management?
DOTOR) ARFIH  0TT N9

State any Two objectives of Financial Plan.
Teowomd  OdeemBOD  CIRFTWE  NTW VT ESNFRY,

What is Capitalisation?
WOBRDOVEBTR 0TV DN?

What is Operating leverage?
590350 30Fme  ORTVeF  0TTET?

What do you mean by Cost of Capital?
WOBTOY ﬁz%cs aorﬁ‘ z’oa‘ae Slatanlaav

What is Cost of Debt?
0T ézi ROTITEN?

State any 2 factors of Determining working Capital.
ﬁOﬁDFE@CﬁD&Q APFORNT  QTE  ©OINTW, SPA.

Maximum Marks : 80

(10x2=20)

3PA.
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h) Mention any four Current Assets.
cimRBe Ty TWE  GANTI), HewO.

i)  What are the types of working Capital?
FOONFAD PN OSRHR)?

j)  What is Investment Decision?
THRE JITFT  HOTTEN?

k) State any two reasons for under Capitalisation.
3RW  WORHOPEITEOT  IRWWE VW TWWONTD, SPA.

1) Mention any Four techniques of Inventory Control.
QTHOWD  JONOZRT  OIWTE T, BOSNTI, EVA.

SECTION - B
QTON—-W
Answer any Three of the following questions. (3x5=15)
IYNT CIRRYTE TR aj%rif?ﬁ YOZDA.

2.  Explain Importance of Working Capital.
FOODF  AROR  WTIIR, WO,

3. The following figures are relate to Madhav Ltd.,

Sales : Rs. 50,000
Variable cost : Rs. 20,000
Fixed Cost : Rs. 15,000
Interest : Rs. 5,000.

Calculate Operating leverage.

20NT ©0d ©o3IN [RFR DWNEE  ROWORAITH)
Dwooed . TL. 50,000

WO &y : Sw. 20,000

20 853 : Tw. 15000

@ )

w% d?’?s : TR. 5,000

ORFEcEe  ORnBeerR, Need  [RE.

4. Following are the details regarding the capital structure of a company

Sources of Capital Book Value Market Value Specific cost
a) Debentures 80,000 76,000 10%
b) Preference Shares 20,000 22,000 15%
¢) Equity Shares 1,20,000 1,80,000 30%
d) Retained Earnings 40,000 60,000 15%

Calculate the weighted average cost of capital using Book value as weights.
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2,003 BOTRCH WOETIE TBEIR  ROWOHAT  QWON - FENT0SH

0B TRONE RIRPY SRTHBE DFeR =y
a) @BoBTND 80,000 76,000 10%
b) waze Fedwnwd 20,000 22,000 15%
c) @it Heoonisd 1,20,000 1,80,000 30%
d) o8 STod 40,000 60,000 15%

WEFT SPOFW, SweFwn DYBR0B BRsE ATRO WoRmeY B (WACC)

2

S, ned S0e.

Explain the Factors affecting Financial Plan.
TR CIREHIBODTY, TPV WOINTIY, QR@OA.

Shlok Co.Ltd., issued 30,000, 12% Preference shares of Rs.100 each. The cost of
issue is 2%. Findout cost of Preference share capital, if

a) Issued at Par

b) Issued at Premium of 10%

3pes® somd OweE 30,000, 12% v Hedhndd, owe. 100 TS Redn
DRNE  DRRB. DTN dagd 2% &N

S{aten) R WORTRIT  [LBPI, FORLHBOND T  RoWPFHY

a) ﬁaﬁ:ﬁa“a@ﬁcﬁg (at Par) DENE TRRET

b) 10% &EWOROTY  NVRNT IRETT

SECTION - C
QN2
Answer any Three of the following questions. (3x10=30)
NS SRPTBE T génzﬁe?ﬁ YUZBOR.

Explain the role of Finance Manager in India.

PTITY TR FRAYTIT TR, WHOA.

Shiva Co. Ltd., has Equity share capital of Rs.10,00,000 divided into shares of
Rs.100 each. Tt wishes to raise further Rs.6,00,000 for Expansion through one of the
following sources.

a) All Equity Shares

b) Rs.3,00,000 in Equity shares and Rs.3,00,000 in Debentures at 10% p.a.

c) All Debentures at 10% p.a

d) Rs.2,00,000 in Equity shares and Rs.4,00,000 in 8% Preference shares.

The Company's Existing Earnings Before Interest and Taxes (EBIT) are Rs.3,00,000
with a Tax bracket of 50%.

Determine the EPS in each plan and Comment on which option is suitable.

[P.T.O.
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10.

O30 30TJ Ondiw's adl Hed womwe$ 8w, 10,00,000 BN, JEFWed

. 100 AT, c‘DNdsoﬁ ézﬁawé Sw. 6,00,000 AOMHALD  FOJR PN

SPNENYY 20T, e:soSa SREED QO3

a. Qe Ve wedoﬁ%i)

b. e, 300 000 gl HRedoned @B dw. 3,00,000 10% B30RTRWD

C. R RBOBTRED (10% =3 ﬁw?)

d de. 2,00,000 =g medamfa BB Te. 4,00,000 8% BTTO KA
BOTICH TR &)6% O] 3ofnn  @m0ows  Smood (EBIT) oR.

3,00,000 =A3 5333 3o @3 50% ©AS. B odeexdodd EPS o, ned

DPB B sl B0k, AR3HeC OTR,  BYTORA.

The following figures relate to two Companies P Ltd., and Q Ltd.,

Particulars P Ltd., Q Ltd.,
Sales 5,00,000 10,00,000
Variable cost 2,00,000 3,00,000
Fixed Cost 1,50,000 4,00,000
Interest 50,000 1,00,000

Calculate Operating, Financial and Combined leverage.
IPNS o3  ©o3ned P Litd, ab@gc Q Ltd., 202 2TB IoJINLR
TOWORAT).

e P Ltd., Q Ltd.,
Soo00E3 5,00,000 10,00,000
6o ey 2,00,000 3,00,000
43 a")zé 1,50,000 4,00,000
X 50,000 1,00,000

ﬁo:mmsdm DeRnTeeT TIToA Demdess s:b_‘p mo:mi @fwdeesfabul nees
IR,

The Cost sheet of Bharat Co. provides the following Particulars
Elements of Cost

Material 40%
Direct Labour 20%
Overheads 20%

The following particulars are further available:

a) It is proposed to maintain a level of activity of 3,00,000 units.

b) Selling price is Rs.15 per unit.

¢) Raw materials are expected to remain in stores for an average period of one
month.

d) Materials will be in process of an average half a month.

¢) Finished goods are required to be in Stock for an average period of one month.

f)  Credit allowed to Debtors is two months.

g) Credit allowed by Suppliers is one month.
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11.

12.

You are required to prepare a statement of working capital requirement.
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0T BOTICH FHDEY IUNT INONERY, NeEIB. IPF wosnw (Elemnets

of cost)
AN, - 40%
JeT  weFs - 20%
st /@ - 20%

B[O Tk
a) ENTudod SR, 300,000 FUIEY RN
b) ZPow B8 T wé&%é gn. 15

c) Uq-.l
d) ZODONYT  WIIN ROAD  WHF oMW fgd)éﬁ

-

e) 3SRTE . ROBDALS auoz:b gong wY mFY fadzﬁeﬁﬁd

f) mTIOR BT 3R OV IR SO
g) ITTURTRTOOT “Bohew IR 9T oW donw
Y  WORFIR  eng TeYIODT,  B0IPOFLIER

Explain Essential characteristics of an optimal capital Structure.
O SWIF  WOoBWY  TWI0H W0, OFRATRY,  DHOA.
SECTION - D
QTn-8
Case Study (Compulsory).
R AR (WATRCHE)

) ’?mﬁ% IR 0B  SOnE O leljfesiaidlentciat

TARDLACINTS.

(1x15=15)

The following is the Statement of assets and liabilities of Radharani Co. Ltd., as on

31.03.2026.
Particulars Note Rs.
. Equity and Liabilities
1.  Share holders funds
Share Capital
Reserve and Surplus
2.  Current Liabilities
Trade Payable 3 --
Total

2,00,000
50,000

b

II. Assets:
1. Non Current Assets - --
Building, Plant and Equipments 4 --
Total
Notes to Accounts
Note 1  Share Capital
2000 Equity Shares of Rs.100 each -

Note 2  Reserve and Surplus
Profit and Loss --
Reserve =

Total

2,50,000

1,00,000

:350 000

3,50,000
3,50,000

2,00,000

2,00,000

10,000

40,000

50,000
[P.T.O.
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Note 3  Trade Payables

Creditors - 1,00,000
~1,00,000
Note 4 Building, plant and Equipments
Sundry Assets -- 3,50,000
350,000
The Standard rate of return in the industry is 6%
Questions:
a) Decide the capitalisation status of the Company, if earnings to equity shareholders
is Rs.9,000.

b) Comment on the Consequences on the Company

3gnsSwm) 31-3-2026 TOW eniwpleptaolilk[ebaY QNBT R e—saﬁe:o B wacjsa’ﬁeé
DnBDeNt.

Q=T Note Rs. Total
L ag& 2 z:az;sﬁéﬁeéa
1. 3enBRT 2N

R worRTY 1 2,00,000 --
Bon®m W NP 2 50,000 2,50,000
2. TR zjaz,sﬁa’ri@éo
mémd TonRBeTTR) 3 -- 1,00,000
2083, 3,50,000
IL e:&?iﬁféa
1. Oeprmds  BANN - - --
FLE, 0HOBRLTITED B 4 -- 3,50,000
LVTFTLANMED
203 73,50,000

d%*ﬁfé nrEdn
Note 1 R WOoR=E

2000 033 Fepr@ TR0 B2 = 2,00,000
2,00,000

Note 2 Rom® w8y ovod o
oy 7 - 10,000

Ron® = 40,000

S £ EQ,OOO
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Note 3 3 TR SRLCTOTR)

OO - 1,00,000
1,00,000
Note 4 3&3@, ODOBLETJFOR B
SVTTONED -
QNG SAND 3,50,000

3,50,000
WTITY TR, STONT  JIPe  6%
ZJned
a) 3TOJACH WOBWOPETTED AJODI),  ATFOA AW Red  BReQTTNER
oE Twr. 92,000 [0 VeBORNT.
b) TOTIoH eSS ©TT TOWBATI, DJOAO.




