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COMMERCE
Corporate Accounting - II
(Regular)
Time : 3 Hours Maximum Marks : 80 -

Instructions to Candidates:
1. Attempt All Sections according to Internal Choice
20303 303%053 TwT AR az;anm*mez LSO
2. Simple and Non - programmable calculators are allowed.
BOE I FRMEEHuTT VPR RLSUTTHER, SHTHITCRN.
3. Section - D Case study is compulsory.
RN B- T[T e:sqsﬁoﬁd Eagos:»mnd.

SECTION - A
DN—

Answer any Ten of the following questions. (10x2=20)
NS SIRFEARe = TIneR  ¢V30AD.

1. a) Whatis Amalgamation?
NOEACTOLRD  OTTET?

b) State the types of amalgamation as per AS-14.
AS-14 T ZI=mT 29eQe300T  TFONID, BROA.

c) What is Capital reduction?
WOTBPE 3IBS  20TW3eN?

d) What is Purchase consideration?
DD BOPRTH 0TI

e) State any two forms of reconstruction.
DITARPERT TR IRINCD, TTOA.

f) What is Profit Prior to incorporation?
JRC0TB TRJFT  TOF  HOTBEND?

g) How do you treat Profit prior to incorporation?
SREOTE  TRWJFE 0PN, ey mern  TonedRSe0?

[P.T.O.
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h) What is holding company?
LEBTY  TOTD  R0TBeN?

i)  What is Cost of Control in holding company?
LEBE OB oo FY  Q0TWIE?

j)  What is liquidation of Company?
FOTIOD QDBRFS  ROWVE?

k) Who are fully Secured Creditors?
Rompros  ATEE  ARUTRIW QOB 03?7

1) Who is a liquidator?
TOZRPTT H0WS  O3PT?

SECTION - B

dgen - W
Answer any Three of the following questions. (3x5=15)
NS ciRRTESH Twed IFAeR  evzdA0.

2. From the following details, calculate purchase consideration.

The Belagavi Co.Ltd., and Bagalakot Co.Ltd., amalgamated and formed a new Company

Bangalore Company Ltd., the purchase consideration payable to Belagavi Co.Ltd., was

as follows.

a) A Payment in cash Rs.5 for every share in Belagavi Company Ltd.

b) An exchange of 3 Shares of Bangalore Co. Ltd., Rs.10 sach of the market value
of Rs.12 for every 2 shares held in Belagavi Co.Lid. Belagavi Co.Ltd., had
30,000 shares of Rs.10 each

¢) A further payment in cash Rs.150 for every debenture in Belagavi Co.Ltd.,
Belagavi Co. Ltd., had 15,000 8% debentures of Rs.100 each.

Calculate Purchase consideration.

Z9NT QWONLOT  DOED RoORBOPR, € T : B8 30, 0PI

P WRNVBRET  FOTD HNBE R RocieenSnieom  HSonded  3oT

ONRET 20T BRI ToBICITON  R03eeEIRRORT.

BYmeR 0. 1 DOR  ROFPORTOIY, S8 2SAT03  TORIBUER

a) Yo ZoZoP BE HedR 5 TRTED  INW GARNES

b) B¥men oI dWREI T3 2 Redoner HNondedd sozR dw. 10
SoDBES0H 3 ReTNRT, BPWFE BSoIRT de. 12 002 QEBR.
Bems 2030 OootiE®  dwe. 10 moDBSod 30,000 FeToneI,
BLODT.

c) ™R Bema omd OWPES TR atonBoR Ow. 150 IND THITY
ToRE [PEFHT BEeD oI danwrE 100 CRTOONNE  R0DRS0D
15,000 8% BEOWT NV, BROL,
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3. Poonam Company adopted the following scheme of Internal reconstruction
a) 50,000 ordinary shares of Rs.10 each fully paid reduced by Rs.3 per share.
b) 40,000 preference shares of Rs.10 each fully paid reduced by Rs.5 per share.
¢) General Reserve of Rs.10,000 used for reconstruction.
d) Decided to Write off goodwill Rs.2,00,000 Deficit in statement of Profit and
Loss Rs.1,00,000 Depreciate machinery by Rs.50,000.
Pass the Journal entries to the above
TPTO BOTAODL ©OI0T WIVE[oFeT  odee BJONI, IYNT0E WIVRZR0RT.

a) 50,000 Twe. 108 =weHFE BOTOOHTOC *aaiaas Jeongd, e Beont
3 CRTRODNT®M, 3RD SRR,

b) 40,000 Twe. 10T =TT, SeondR, TE Seor 5 demRoNny 3@
RRBRNT.

c) MOTRT, WEID 10,000 dra.mfa’)q_{ 'JDEGE)FMF@@@?\ WERCONT.

d) 3dedr=Po, z—'r’.::‘::zez:: Swe.  2,00,000 ooF waéa Sv&cﬁ ﬁe@%o:o@

303" Tw. fuﬂ() B 0D0BReTITONY ZDBOR dw. 50,000
OTZNen  Teeed Do0ENTR,  wBow0.

4. What is time ratio? State any Six expenses that are allocated on time ratio?
R T H0TTeD? [ed s SDOTE eSS BOWE IR 6
f)aémi‘ja 890,

5. On 1- /-2025 Vivek Ltd., Purchased 8,000 shares of Rs.10 each in Vikas Ltd., at

Rs.15 per share. From the following Balance Sheet of Vikas Ltd., as on 31-12- 2025
Calculate.

a) Cost of Control
b)  Minority Interest
Balance Sheet as on 31-12-2025
Particulars Note Rs.
[ Equity and Liabilities
~ Shareholders Funds

Share Capital 1 1,00,000

Reserves and Surplus 2 60,000

Current Liabilities

Trade Payable (Creditors) -- 10,000
Total 1,70,000

[P.T.O.
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Assets
Non-current assets
Tangible Fixed assets
Current Assets
Total

Notes to accounts:
Note:1 Share Capital

10,000 Shares of Rs.10 each

Share Capital

Note:2 Reserves and Surplus

General Reserve (1.1.2025)

Profit and Loss Account 24,000
Profit for the year 16,000

Reserves and Surplus
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1,20,000
50,000

1,70,000

1,00,000
1,00,000

20,000

40,000
60,000

ACHWIEEY 8,000 T

10 8 IDBScdh Jedbnemy, TR. 15 303 TBDIRORD TR A0NWIT
om0 31-12-2025 Comd wmes IgF S, IYNT08T.

SNSRI,  IOBLRRD.

a)
b)

Qobogren  HY
S5} BecomOTT  pen
31-12-2025 Towd ©mk T3
HFTNEL 3¢9
Bs88s P SAHBMOIND
3e3OTOTT PN
330  WORTOP 1
RO B, G 2
TR BRBMOTND
Tone 3R  (FINT) --
wty
SN
250HODYT ﬁdégmfo
&é?ﬁwﬁamcs Rc:pci :u;_nmﬁo
Y AEND
nty

1,00,000
60,000

10,000

1,70,000

1,20,000
50,000
1,70,000
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L3N &355__85??@.53:
E.’Sagsé:l 330  WOTBTE

dr.l0 T TZoDBScd 10,000  SBeddnigd 1,00,000
3T WORTP 1,00,000
332 WETLD W, Y
mRRF, 2 (1. 1.2025) 20,000
oy DD I 2093(1.1.202580w) 24,000
TR IR =% 16,000 40,000
A DB, o 60,000

6. State the order of Payment of liabilities on liquidation of Company.
F0TIOD  DRWEIOD ROTHFTY BRRVMOOIRYR, TOBEDT BRI,  90.

SECTION - C
STN-2
Answer any Three of the following questions. (3%x10=30)
NS oSRPmenEte THeth TIhAeR w00,

7. Explain the conditions to be fullfilled under amalgamation in the nature of merger
and purchase.

NOT W, DODCH FBRTEY IET  wRODY VRV FLTT  NCBNERY,
WWOA.

8. X Co Ltd., and Y Co Ltd., decided to amalgamate their business and form a new
Company XY Co. Ltd., with an authorised capital of Rs.15,00,000 divided into Shares
of Rs.10 each. Following are the balance sheets

Particulars Note X Ltd., Y Ltd,,
.  Equity and Liabilities
1. Shareholders fund

Share Capital(Shares of Rs.10/-each) -- 2,00,000 3,75,000
Reserves and Surplus 1 2,47,500 (-)80,000
2.  Non-current Liabilities: 6% Debentures -- 1,00,000
3. Current Liabilities:Creditors 34,000 45,000
Total 4,81,500 4,40,000
Il Assets:
1. Non current Assets:
Tangible fixed assets(Machinery) 3,20,000 3,60,000
Intangible fixed assets (Goodwill) 60,000 --
2. Current Assets:
Inventories (Stock) 29,500 34,500
Trade Receivables(Debtors) 42,750 24,500
Cash and Cash equivalent (Bank) 29,250 21,000

Total 4,81,500 4,40,000
[PT.O.
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Notes:

1.

Reserves and Surplus
Reserve Fund
Profit and Loss Account
Total

The following are the terms of agreement

24201

72,500 -
1,75,000  (-)80,000

2,47,500 (-) 80,000

i) X Co. Ltd., assets and liabilities are to be taken over at book values except
goodwill, plant and machinery and stock which are to be valued at Rs.90,000,
Rs.3,00,000 and Rs.32,000 respectively.

i) Y Co. Ltd., assets except cash at bank are valued at 10% less than book values

and the liabilities are taken over the book figures.

Prepare the Amalgamated balance sheet of the new Company.
X 30T QORWE WY Y FOTY  JORT I, wwwdﬁé* ;‘,\ iR

BLRA

@@%3 WOBWoS T,

ﬁéﬁﬁa@ﬁ@ WEoN  WEINLL.

DS ST

L 38 DY SeBmOn

1.

FeTTRTT Y
3T WormeY (TR. 10 =_0D
-X3S0k  Jeooned) --

XY soz:D ":.o:bems b?b o RN %drbwﬁ B TR FOJ|AOL
15,00,000 emc% 38 08 BwDHBE 3. 10 s,

X Qchenz Y [enae

2,00,000 3.75.000

SN[ 50390 Iploratey! 1 2.47.,500 (-)20.000
2. DOTEROT  RBMODENE: 6%
R230230N%H - - 1.00,000
3. mRE DLOWMOIN: O3 34,000 45,000
Whd 4,81,500 4.40.,000
I e3n:
1. oio E:Bfuﬁé‘:
NéFNaoaemcj AT  BAND (odcBeemsoee) 3,20,000 3,60,000
STRBE pgpd eﬁrme;a (%eés‘@eﬁ) 60,000 --
2. Hosans:
m“‘aabﬁ@a ("'%f) 29,500 34.500
e Ne%e)éri@o (ZPOMOTTY) 42,750 24500
s D IND  RSPI  (TROF) 29.250 21.000
Taky 481500 440,000
e3mednish:
1. coemen =P 9d
FeD Y 72,500 =
oy DB IF 03 1,75,000  (-)80,000
283 2,47,500  (-)80,000
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LRVODT  WOBMHL 38 FENT0S:

i) X 3039 ?0053&)036 SET SIS mwmaéﬁ@ﬁﬁa AT dfaocﬁe")
éﬁcﬁa&fa@.ﬁemméd il %eé;@@s wwd a‘:oa‘a o:boéram%dea
TN m"aabrﬂe;ab TEOWON TR 90000 BR. 300 ,000 aéa .
32,000 % @@eéadmméd

ii) Y 5oz &oda;)a'e’d esrme;o (FRm BB .05 BRHTHTERR) AT
aﬁaod 10% 3@ a—a’aow@ éﬁcﬂa*&@e;@ama“d B me@mbﬁﬁ@'a’)
w()rvﬁ a@@cﬁ@ 37?&53%@@5@3?%3353
&ra“‘ ﬁm&oﬂa Slecnio wééodaab 3033003

9. Raghav Co. Ltd., was incorporated on 01.08.2024 to takeover the business of Madhav
traders as going concern as from 01.04.2024. The statement of Profit and Loss of
the Company for the year ending 31.03.2025 was as follows.

Statement of Profit and Loss
For the year ending 31.03.2025

Particulars Note No Amount(Rs)

I  Revenue from Operations - Sales - 4,00,000

I  Other Income - --

I Total revenue (I+1I) 4,00,000
IV Expenses

a) Cost of materials consumed - 3,00,000

b) Employee benefit expenses: Salaries 30,000

¢) Finance Cost 1 3,000

d) Depreciation and amortization expenses 9,000

e) Other expenses 2 13,000

Total Expenses 3,60,000

V. Profit / Loss (III-IV) 40,000

Notes to Accounts :
Note 1 : Finance Cost
Interest on Debentures 1,200
Interest to Vendors upto 30.09.2024 1,800
Finance Cost 3,000

Note 2 : Other Expenses

Directors fees 2,600
Rent and Taxes 6,000
Selling expenses 5,000
Audit Fees 2,400
Discount on Sales 2,000

Other Expenses 18,000

[P.T.O.
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The following is the further information

i)  Rent was paid at Rs.400 per month.

ii)  Sales upto 01.08.2024 were Rs.1,20,000 and after 01.08.2024 Rs.2,80,000.
Prepare the Statement showing Profit or Loss before incorporation and after
incorporation.

OPE OB OBE o, 01-08-2024 Tow "aéuﬁeroobaeo 33 FOTR
01-04-2024 20T FBRNST mm BB mwmdam pieNenlels ikt
S0RY INDIRORB 31-03-2025 3 @03&@05 SpiATE 2930
QTORL F9NTOS.
P D) [Tw 00
31-3-20258, eﬁogﬁmozs DRETN

Q=oNEd t3309 c>:s>3 33

L oHFITBnYon Smeod [T - 4,00,000

. 938 wweo®d -- -~

I et swecd (IHID) 4,00,000
V. dzgri@éa

a) wHT IS [P -- 3,00,000

b)  wTRy RNICH wOﬁEG%ES 3 ResINW 30,000

c) asaaam ao’as 1 3,000

d) =R=E® 5333 ATCN NN TARS 9,000

e) [0 ﬁzsmia 2 18,000

283, desﬁeéo 3,60,000

V. op/sH (III—IV)
méﬁeé @3%)85?1%?0
&Swsfe’s 1 ®eoom ﬁzsmfo
adoucns e ut@ 1,200
30.09.2024 SR3R  ROWTEHTICOR wg 1,800
JOTD a"zérieia 3,000

e 2 930 da&ﬁeﬁo

aéfereﬁszs ENS) 2,600
man 3y 3oh 6.000
SwooE  SEAD 5,000
saE  BHe 2.400
SPoWIT e 00ITADS 2,000

Lalcte] ﬁzgaﬁeéa 18,000
BR[O Bk
) e T2 3onsd de. 400 8N RJISICRNS.
ii) 01-08-2024 O3} =ooeed Twe. 1,20,000 m:ag 01-08-2024 Tc3T
ow. 2.80,000
"aeuﬁo:b BT DR *@@wéw 080T ©or  wPWe  IR[H,
250 3930:5333 333003,
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10. The Balance Sheet of the H Ltd and S Ltd as on 31.3.2026 were as follows:
Particulars Note H ILtd., S Ltd.,
I. Equity and Liabilities:
1. Shareholders funds

Share capital i 4,00,000 1,00,000
Reserves and Surplus 2 1,00,000 50,000

2.  Current Liabilities
Trade payables 3 80,000 10,000
Total 5,80,000 1,60,000

I Assets:

1. Non-currentAssets

Tangible Assets 4 4,90,000 1,60,000
2.  Non Current Investments

Share in S Ltd., 8 90,000 --
Total 5,80,000  1,60,000

Notes to Accounts:
Note 1 : Share Capital

Shares of Rs.10 each 4,00,000 1,00,000
Share Capital 4,00,000 1,00,000
Note 2 : Reserves and Surplus
General Reserve 60,000 30,000
Profit and loss 40,000 20,000
Reserves and Surplus 1,00,000 50,000
Note 3 : Trade payables
Creditors 80,000 10,000
Trade payables 80,000 10,000
Note 4 : Tangible assets
Plant and equipments 4,90,000 1,60,000
Tangible assets 4,90,000 1,60,000
Note 5 :Non current Investment
Investment 90,000 -
790,000

H Ltd., acquired 6,000 shares in S Ltd., on 1.10.2025. there was a credit balance of
Rs.20,000 to general reserve and Rs.10,000 to Profit and Loss of S Ltd., on
1.10.2025
Prepare Consolidated balance sheet of H Ltd., and its subsidiary S.Ltd.,

[PT.O.
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31-3-2026 CBowd H QJ0HNI P S JoNINY  oEes  [EE &
FINTOSE.

=oNEL €339 H Qo3ewg S donn3
[ =38 T ReRBnedInd
1. 3ecomeod R

33D  WOBZOP 1 4,00,000 1,00,000
LT W) LOPINED 2 1,00,000 50,000

2. TRZ BRBMOIND
TR0 TOWAND 3 80,000 10,000
283 5,80,000 1,60,000

I a0 Sk
1. wdo BARW

ROFRWTTOT SN 4 4,90,000 1,60,000

2. Qeprmds  DRBRIND
S chawsE  Beddnsd 5 90,000 2
283 5,80,000 1,60,000

s3ReR  3Tednieh:
8338 1 : B WOBDS:

Sn. 10 Z[0DBB0dh  Sedonsd 4,00,000 1,00,000
330 WoRTO "4,00,000  1,00,000
©$Zed 2 e WP UPINE0: — ¥ e
AOTIT, VT 60,000 30,000
@pta 5333 E:S% 40,000 20,000
WERED 553339 éz&gﬂﬁa 1,00,000 50,000
$3%ed 3 : T TOWEN: -
OB 80,000 10,000
m?smd TOWEND 80,000 10,000
8IS 4 ¢ aérmoa)mcs SANE:
m@aﬁd mte“g OINNED 4,90,000 1,60,000
i&:?ﬁwﬁomd Eﬁ?_oomi) 4,90,000 1,60,000
R85 : QePrRdI  TRBIND:
BRBB 90,000 -
QeFrdl  BRIIND 90,000

H 2003 D003 01-10-2025 Jowd S IoWSTY 6,000 3@&?1@534
TROD. 3 OITOW S N3 mmsﬁ SNEREN méoi)eg dw. 20,000
3w WOT, DB, P 5F 3o TR, 10,000 IR R

TR,
H dohang &P ©©T @onmoy S ACHNIE  FooIwy wEed WD
3033003,
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11. X Co. Ltd., went into voluntary liquidation on 31.12.2025. The following particulars
are provided by the company

1500 Equity shares of Rs.100 each Rs.75 paid up 1,12,500
750 Equity Shares of Rs.100 each Rs.60 paid up 45,000
Unsecured Creditors 3,60,000
Secured Creditors(Security on plant) 1,50,000
Preferential creditors 30,000
The liquidator realised the assets as under

Cash 15,000
Stock 90,000
Land and building 3,00,000
Plant 2,10,000

The liquidation expenses amounted to Rs.4200. the liquidator is entitled to a
commission at 3% on the assets realised (excluding cash) and at 2% on the amount
paid to unsecured creditors.

Prepare liquidator's final statement of account.

X 30®D oDy OT00s  31-12-2025 Tomd FOHO DARFIN  WITHB
OWD VRT  I[TND T IENT0EI.

100 dp. [oDBSoH 1500 WERT, 3DRWD TS Sedn

CR.75 TORSRTRNT. 1,12,500
ge. 100 =wDBSch 750 mEEY Jednd TE Feon de.

60 TOTSRCTAT 45,000
WETES TOOTT 3,60,000
AT AOOTRO (m@ﬁdaﬁ eSS $T3) 1,50,000
@Sis OO 30,000
Degdeess SAND B8 FENT0Z [IRE  TRRTIR

SN 15,000
[T 90,000
PRW DB FWBEND 3,00,000
N"'%wd 2,10,000

DREETO BN Tw. 4200 AN, @6636&30‘7? [T [N BRTDIDIBR
SANY SReI0h e 3% TRe @ﬁocsas WOMRTOR AT HEIT e
2% Becscaméd

O4fenc’s Bos» ek,  IOIWOR.

[PT.O.
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SECTION - D

en — B
Case Study - Compulsory. (1x15=15)
T[Ior WHOHS  —IwOR.

12. The following is the Statement of assets and Liabilities of Evergreen Co. Ltd., as on
31.03.2026.

Particulars Note Amount Total
.  Equity and Liabilities:
1. Share holders funds

Share Capital 1 10,00,000 --
Reserves and Surplus 2 (-)1,00.000 9,00,000
2. Current Liabilities
Trade Payable 3 - 7,00,000
Total W
II.  Assets
1. Non Current Assets - -- -
Fixed Assets
Tangible assets 4 10,00,000
Intangible assets 5 2.00.000 12,00,000
2.  Current Assets :
Inventories 6 3,90,000
Cash and Cash equivalents 7 10,000 4,00,000
Total 716,00,000
Notes to Accounts:
Note 1: Share Capital
1,00,000 Equity shares of Rs.10 each fullypaid 10,00,000
Share capital 10,00,000
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Note 2: Reserves and Surplus

Reserves Nil
Debit balance of Profit and Loss A/c(Loss) (-)1,00,000
Reserves and Surplus (=1,00,000
Note 3 : Trade Payables
Sundry Creditors 7,00,000
Total Payables '/,T,OOO
Note 4 : Tangible fixed assets
Machinery 10,00,000
Tangible fixed assets W
Note 5 : Intangible Assets
Goodwill 2,00,000
Intangible Assets 2,00,000
Note 6 :Inventories
Stock 3,90,000
Inventoires W
Note 7 : Cash and Cash equivalents 10,000
Cash and Cash equivalents 10,000

Draft a suitable Scheme for Reduction of Capital which would help the Company to
reorganise on the following lines.

a) To Write off the Loss balance and goodwill completely
b) To Depreciate machinery by 10%
¢) To reduce the balance of Stock to Rs.2,90,000.

Also give journal entries required to implement the scheme and draft the statement
of assets and liabilities.

[P.T.O.
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L

9,00,000

7,00,000
16,00,000

12,00,000

4,00,000

16,00,000

~10,00,000
10,00, 000

Nil

(-)1,00,000

(91,00,000

7,00,000
7,00, 000

10,00,000
10,00,000

2,00,000
2,00,000
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ésa"cweé 6 :mmjx)ﬁe:o

R 3.90,000
SENIE 3,90,000

BT 7 Snch D IS RBWI
$OPYDHT IND 10,000
SAch By I ANHI 10,000

20T0H  HITTEIMA  WORTE IR CdRemIoDI, T8 NS ©o3NE03
3033003

a) IF SR IR 3e3FSPOBI),  AOTREIFTN BRTVTORYD

b) ODOBRELTBTED “rRsomen 0% 3RD  SRRRW

c) c:a*aab SPOFD, Sw.  2,90,000 3 3RF BTRBDR)T  TONR
AncrdoRm, ORPIRL eNYmE Sows TRDNYR, BB MR A
ms; c‘w‘a%mb%ﬁ@ 3930338’13 603336»




