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IT Semester B.Com. (SEP) Degree Examination, May/June - 2026
COMMERCE
Investment Management
(Regular)

Time : 3 Hours Maximum Marks : 80

Instructions to Candidates:
1. Attempt All the Sections according to Internal choice.
£30303 e-sof’%ﬁ@ﬁ 3%03 DY APPANYR LVI0D.
2. Use of simple calculator is allowed.
TR, TSI WD WIS,
3. Section-D. Case Study question is compulsory .
dgen - B, TFOH e.-:qﬁéobai 5':&,% ér:agodaamﬂd.

SECTION-A
NN —- D

Answer any Ten of the following questions. (10x2=20)
B ENSIYNYY Bewmw DT/ gé’dﬁ@ﬁ QUSOR.

1. a) What is Investment Management?
BRBRT INEDH  0TTeR?

b) State any two objectives of Investment.
DRBJCH  CIPR)TIRTR  ATED WT SN,  SPA.

c¢) What is unsystematic risk?
OBBJAT  STOD  Q0WIEH?

d) Write any two causes for risks of an investment.

TRRFD  WTWENE  IRJTRETL  ATE TRNAT™, S9A.

[P.T.O.
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e)

g)

h)

3)

k)

1)

What do you mean by 'Masala’ Bond'?
WD O WoT, W, UPEBEN?

Expand: NAV and SIP
WBOA: NAV = SIP

What is inflation?

asat:ba&d DOTTEDY

What is diversification?

2,006,300 ROTITEN?

What is mutual fund?
RORT P  Q0TBeR?

Define stock exchange?

Jedh  QAPCH  FeoTTW WS, el

What do you mean by investors awareness?

THORITOTT  ©OFY HOTTER?

What is settlement?

TOORNE ©T@T0 =S 0BTeR?
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SECTION-B
R - W

Answer any Three of the following questions. (3x5=15)
L FNIJYINIY Bewm e g;%ﬁ@ﬁ YOZDA.

2.  Explain the functions of money market.
SRR BRWTLED  ORDFNII,  L@|ORD0,

3.  Explain the role of SEBI in investors protection in India.
gRTBRY THRARFWTT AOTTHONY  BWOD TRINT,  WBWOAD.

4.  The market price of Rs. 1,000 par value bond carrying a coupon rate of 15% and
maturing after 5 years is Rs.1,050. What is the yield to maturity of this bond.

RORT W, XS 1,000 Tw. nen AOFVTONT, ©TT  BRITF® O

e

desmo  15% SaW W 5 [RENY  [o38 @ 050 Jwe.  ReR
m@osaﬁ.@@ggd WOORT WOTONT  wIHOD  @%zmo  (YTIM) DT?

5.  The following particulars relate to Vaibhav Ltd.
Earnings per share -Rs.10
Capitalization rate -10%
Rate of return on retained earnings-10%
Dividend payout ratio-65%
Using Gordon’s model calculate market price of share.
BRI 0.9, Rowops H IINT  LHWTNAW.
=& 3o ned (EPS) - dw. 10

WOTBPITER? WO -  10%
WPRAZROT NPTCHL Jepeo TI - 10%
COLO0T TR0 LWToS - 65%

NRBFS TR =0Ed W, 300 amdaﬁag 2303 BORESBOWD.

[P.T.O.
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6. The share of Varshini Company is currently selling for 600. The risk free interest
rate is 1% per month of 3 months future contract. What will be the future price?

THE [REeS BoWIOD  Fed . 600 F [ROETrNIT. OTWT OTIOD
S&3 ®E fone w@ TTY) Ieswo 1% Oa@. DB, 3 onY  JOFRT

LBOTBRITLT 30T BOHD 8BS QR)?

SECTION - C
NP - T

Answer any Three of the following questions. (3x10=30)
ISNSPNLY IRFTeRTR  TRTH gﬁiﬁ@ﬁ GOZDA.

7. Explain the types of investment.
TRBICD PN,  FOFTeoeN DWORD.

8. Explain the rights and obligations of investors.
TRAZTI0T TR WY BRBMOINYR,  WBOA0.

9. Find the duration of 10% coupon bond with a face value of Rs. 9000 making annual
interest payments if it has 5 years until maturity. The bond is redeemable at 5%
premium at maturity. The market interest rate currently 8%. The present Value factor -

at 8% 1is as follows
Years -1 2 3 4 5
PV. factor at 8% - 0.9259 0.8573 0.7938 0.7350 0.6806

5 SRESIOR Sozmodiesn  Twe. 9,000 TND  BSoIwg  10% BRI
2RORT  TOURWHONT, TORELROWD. B OB WTWONT IR 3esm 5%
SR, ©oRod TBIFIRTTL. [T, AT WH 30w Jeswo 8% TAT.
3eszo 8% T ARBI BPY, ©oB By 39n3c8T  (PV factor) at 5% IQ 3
FENTOTZBT.
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10.

Years -1 2 3 4 5

P.V. factor at 8% - 0.9259 0.8573 0.7938 0.7350  0.6806

5 STETHSN POFODARHE  de. 9,000 [0D 23@303:0% 10% BRTI®
5 JIRETISN DOFODARHNE  Twe. 9,000 [ aﬁ@ofm% 10% BRI

The returns and probabilities of their occurrence for Sun Ltd., and Moon Ltd., scrips

are given below.

Probabilities Return on Return on
Sun Ltd., Scrip Moon Ltd., Scrip
0.05 -2.0 -3.0
0.20 9.0 6.0
0.50 12.0 11.0
0.20 15.0 14.0
0.05 26.0 19.0

a) Calculate the expected rates of returns for Sun Ltd and Moon Ltd.

b) If an investor invests equal proportion on both the scrips. What would be the
return?

AT, 0. DB DY OBENY Twed wPNe Feos WD DR

ROFWNEODNS B3 FENT0ET.

pdetatntales vt1 s 9. ® et O ®
308 Gk 30T wecdh
0.05 -2.0 =3.0
0.20 9:0 6.0
0.50 12.0 11.0
0.20 15.0 14.0
0.05 26.0 19.0

[PT.O.
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11.

a) AT DT WY, FnT OWBE NS Qoeg3 Ry ORIy BOT&EOND0.

by Ly BEASmOD S0@ WONTY fns TEREEY BeRE ERREC.

2)

OROR  BROONT  TRY QF?

The dividend payout ratio of the following two companies 18 50%. From the
following details, calculate the value of an equity shares of each of these companies

by Walter's model.

Details Shiva Ltd. Parvati Ltd.
Earnings (E) Rs. 24 Rs. 24

Rate of Return (R) 5% 10%

Cost of Equity (Ke) 10% 15%

g 39Nm OO%R03 E0H BT Segmo  50% 63553 28R QBTG
oHnoneon © HeoIEoTy BOTING A seg, (% 383) FeRED, aaggpfdasd

i)

mdbojam& LRR0A B0THEBON0.

QRN s O mrd QT
esgood  (E) de. 24 gr. 24
aume oo (R 5% 10%
gy By (Ke) 10% 15%
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SECTION - D
Rgn - &
Case Study (Compulsory Question). (1x15=15)

The following information is available on two securities A Ltd. and B Ltd.
Security Return Standard Deviation

A Ltd, 12% 16%

B Ltd., 15% 20%

The correlation Co-efficient between the return of 'A' Ltd. and 'B' Ltd. 1s 0.8. An

investor has two portfolio options:

Option - 1 - Invest 40% in ‘A’ Ltd., and 60% in ‘B’ Ltd.
Option - 2 - Invest 60% in ‘A’ Ltd., and 40% in ‘B’ Ltd.
Which portfolio is better?

D O P W INEES AT ﬁmsaésﬁ@ﬁ ToweHaw & PRI

RS @2,;6&)&3.

ﬁmﬁau (Ciapless wous  ECE

‘D DentdE® 12% 16%

‘@ Detdr® 15% 20%

‘D OwdE Y W ONEES $0R0RNT  WOZT  Rowoyrp mwmecd 0.8
TOET. Wy TRREITT 0 Beers  Hredodee @Ok BRODTE.
gofy - 1 @ dwueE 3¢ 40% BRAZ P W IwEEIY 60% TRES.
gok - 2 & O3 60% BRAT W OEERY 40% TRAS.

odew Beerriecdode w37




