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Corporate Accounting - I
(Regular)

Time : 2 Hours Maximum Marks : 60

Instructions to Candidates:
1. Attempt All Sections according to Internal Choice.

2. Simple and Non-programmable calculator are allowed.
3. Section-D case study is compulsory.

SECTION - A
PN - &
L Answer any Five of the following.
B NS Bevos TP, LUZORD.
1. _a)—What is firm underwriting ?
TO[OD &N moma’fa@gﬁ LEOT 0BT ?

(&3] e

—b)— Write two features of goodwill.

[P, DR s, | e = A D

20 —~d=iey - T

CROr w00 D03 ©TH WoOoD.
P2

(5x2=10)

__—<)y— How do you allocate the following expenses in calculating profit prior to

incorporating
i) Director fees
i1) Formation expenses

J

BOTACWL AMAAVEE IRTELO TR [0ITT Gy TORBRYLL B3 FYNT

VDR Ter For3e0.
1) BeF3T Qe
i) oI @Jm:d. g,
&y~ What is sales ratio ?
TRTE BTT WOTTERD ?
e) What is capital employed in the business ?
F,EZ0TY, BREOD WoBTY 20ETe 2

[P.T.O.
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Mﬁte any two factors affecting the value of share.

33_863 aﬂa’aoﬁcs 200 TOTOWO VETOT TR teoaimfatgt DEPO.

_.ng‘gJWrite any two objectives of financial statements.

DEITAT TS, FOD TR VT eT Fewo.

SECTION - B
AN - W
II. Answer any Three of the following. (3%5=15)

3 YN e [T, GUBORO.

#'._.2)‘--

Kala Ltd. issued 20,000 shares of Rs.10 each at par which were under written
as follows: '

X - 10,000 Y - 6,000 Z - 4,000 shares

Applications were received for 18,000 shares which included marketed
applications as: X - 4,000 shares Y - 2,000 shares Z - 10,000 shares

You are required to prepare a statement showing how many more shares the
underwriters will have to take to fullfil their obligations.

g0 9. 10 Tr. =D wWedod 20,000 e‘;eci:nrie;aﬁgi ROYL VSR WENE IRRT
sRNYY, X-10,000 Y - 6,000 Z - 4,000 Jeondsy Woss ﬁmoaa%d. BOTIMD
23, 18,000 es22rnish uoaz:% ©uog X - 4,000, Y - 2,000, Z - 10,000 Setonsd
TR BRODT. TMRD K8 mgdﬁ iram‘; [ SETgepIer TS a&raﬁmaiéc:x:ba‘ooL
EPA0.

The following particulars are available from the books of the business of a
trader.

a)  Capital invested Rs.4,00,000

b) Date of risk on capital employed 2%

c) Normal market rate on investment 9%

d) Trading profits for the past 5 years:
First year Rs.52,000, Second year Rs.55,000
Third year Rs.58,000, Fourth year Rs.61,000
Fifth year Rs.64,000

Calculate the value of goodwill of the business on the basis of 4 years purchase
of annual super profits.
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.20, 399, T00H aﬂﬁwmdci TR&ecdn Bt BBNT0ST.
a) TRET worswe% 4,00,000

b) wommey BRAgH Bmd BT 2%

c) [RTBLED TRAEOD moRRS, 3T 9%

d) 393 5 IRFNY H,T0T Y SIosese TR 52.000, BBIH IEE
55,000, Roedse IRE 58,000, TS I 61,000,

DT[eoHN [ Sw. 64,000

AR ZATCT ool 4 2 [IFRT  DODo  Spetn  eed

\
DATOOE SPIRIE DIV, S5o05.
o o o«

__4— Calculate Net Asset Value (NAV) per share from the following:

Rs.
Market value of assets 29,50,000
External liabilities:
a) 10% debentures 5,00,000
b) Creditors 5,00,000
Number of equity shares 20,000

3R 8083, WPHICWOT T A S0, B8 et Fo@ELRAUD.

oR.
00T, BHCD B 29,50,000
TR, BREMOT
a) 10% =oT3, 5,00,000
b) SRW|NTT 5,00,000
TRTIN. SETONT WD 20,000 2ToRTO

) el

[P.T.O.
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5. What is time ratio in profit prior to incorporation ? Give five examples.

Fed 938 0BT 2 Re¥ BTTHT BHOCH BoeS TowE [RET [BRTSY,

__6—Prepare a statement of profit & loss as per Part-1I of revised Schedule-VI.

Rs.20,00,000
Rs.2,00,000
Rs.15,00,000
Rs.3,20,000

Rs.1,80,000

ooy e - 1l 3@ge® - VI T ®,50

Rs.2,00,000
Rs.15,00,000

Rs.3,20,000

a) Revenue from operation

b) Other Income

¢) Cost of materials consumed

d) Employee benefit examples

e) Tax expenses

83 FINT WRHSCWOT ToP-TH, T
30350R0.

a) ®®WH0 3dReBRYon Bwacd  Rs.20,00,000
b) fq&;éd Sapleve)

C) R, B, =osong evmodeen
d) P30T Wy [V

e) 3on =WInsd

(o=

Rs.1,80,000
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SECTION - C
g - T
I Answer any Two of the following. (2x10=20)

g1 BRI WeT STHEID  YVEORD.
/7e" Ambika Co. Ltd. was incorporated as on 1-4-2023 to take over the business of
Arvind Co. Ltd. as from 1-1-2023. Balances extracted for the year ending
31-12-2023 were as follows.

Particulars Rs.
Gross Profit 1,40,000
Expenses:
Salaries and wages 72,000
Rent and rates 3,600
Office expenses 24,000
Commission on sales 16,000
Advertisement 4,000
Audit fees g 2,000
Depreciation 8,000
Interest on debentures ' 6,000
Directors fees 4,000
Printing and Stationery 4,800
Bad debts 1,600
Net loss (expenses-gross profit) 1,46,000
-6000

Additional information: :

a) Sales for the first three months amounted to RS.SO,I(}OO and Rs.1,20,000
for the next nine months.

b) Rent was paid Rs.100 per month upto 30 June 2023 and there after if
increase to Rs.300 per month.

¢) Bad debts include Rs.400 up to 31.3.2023

Prepare statement showing profit or loss prior to an after incorporation.

[P.T.O.
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0B TOW VoW Q008 1-4-2023 Todd *aea:dwaum Y eDITOT 9T
FOTR cJQ"Lm‘o‘ESRiJ Qze08 1-1-2023 Tozd ewd m'@dwa‘a DOLRT D03
31-12-2023 © Eﬁw.i-'“tﬁ BRBOD SeoneL 83 IFNT0ES.

QDOHBNLO . SR
0, (Spt} 1,40,000
Sened

AOWT 20 3R ' 72,000
B 3 I 3,600
Fegeoodd ﬁe,gdmﬁa 24,000
BRTMIT BeDI BRI 16,000
2m0s &4, | 4,000
Q%ﬁ Baleriniyanfovs) oY, 2,000
PN 8,000
AOT Y F0edT Wi 6,000
QTer T30 Eb@ | 4,000
BT, TB BeFTO T3, 4,800
éééd TONE 1,600
2830, S 1,46,000
C=(A-B) 3¢ =20 -6000
TPTT =0&SND :

a) GTORT VAT I 30N SRTVLT 2830 XR8 Tr. 80,000 R ToITT
9 gone BWRTLTE S Tr. 1,20,000

b) 30 m=ez® 2023 3 IR =8 éorie; &R oR. 100 9. 3TT0IT F/,S Sond
RN 300 Sn. =5,

c) QJoos 31.3.2023 g WONER wdnieo® azi an. 400.
Foed8 HBCHRTOR FomICH MWTICH TRVFTY, TRy TITBE, FRAT
T ma}c&aﬂg{ OGO &HROINVT TEIODTO, BODORD.




AW @ 48081
The following paﬁiculars are available i respect of the business carried on by
a trader
a) Profit earned for the following three (3) year

b)
c)
d)

2021 = Rs.44.000

2022 = Rs.58,000

2023 = Rs.48,000

The normal Rate of Return is 10%

Average Capital Employed in the Business Rs.3,00,000

Present value of annuty of Rs.1 to 5 year @ 10% is Rs.3.78

The profit. included non-recurring profit on an average basis Rs.6,000

You are required to calculate the value of goodwill of the business on the
basis of

1). Five year purchase of super profit
i1) Annuity method of valuation
111) Capitalization of super profit

83 IPNT RR&S0D 09,3098 SBEH ;TR0 33,3308 ROWOTTEIT.

a)

RRD JRFATE. RPReAT DT

2021 = Rs.44,000
2022 = Rs.58,000
2023 = Rs.48,000

AORRY, TIFOW T 10%

WTTBY, BRFT IRET TTZIO TRCINT wommee 3,00,000
TSEBRIT TAFT TR, Te. 13 5 IRenen 10% Tod 3.78 ato3T.
WD, RPBY, IT0ST ST FTToREFBRYE Toyiy) RTIRO SFSH Soed

- 6,000 eSrieolTBT.

i?eéhzd QWOTING SH0B 3063 3,703 Aozaafoodam B0BIGBOWD.
i) RENG DOLR0L TART® COPNG SH0T =0eeS
) ST TRO,TRII T T3S

i) ARTT® TOPE WOBDLCBTTED

[P.T.O.




LT

9.

@) 48081

From the follwing information relating to Zenith Co Ltd., Calculate the fair
value of equity shares.
Balance Sheet as at 31-3-2024
Particulars _ Note Amount
L Equity and liabilities:

Shareholders funds:

Share capital (20,000 shares of Rs.10 each) = 2,00,000
Reserves and surplus - 40,000
Current liabilities - 60,000
Total 3,00,000

II  Assets :

Non-current assets:

Tangible fixed assets - 2,00,000
Current assets - 1,00,000
Total 3,00,000

For the purpose of valuation, goodwill. Fixed assets and current assets were
valued at Rs.30,000 and Rs.2,70,000 and Rs.80,000 respectively. The average
profit on the basis of profits of the last four years was Rs.60,000. The company
transfer 25% of the profits to general reserve cvery year. The market yield of

a similar type of share is 15%.
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BIS® oI CoDWITIT B FINI a:b*&;éao‘b em FOZTAIN FowodaTe3
z,dmd:)—ati CinTe] E‘aﬁoaod FoIR0D fair market value of shares 9, oRezs
Eae?irﬁé Jed3 aimd:ﬁa'i 533\)55&12{ FOROSHBOOD.

503 ag,om% SCOROATE DF0F  31-3-2024
QVTHNL Jpeese ow.
L RN, JeTINLd 20 EORIADIEl S
_ BetOmTT LWNDH

3> 0@ (20,000 AORNT, Feorsd T8

¥ Tr.10803) - 2,00,000
VRN T2 evdzod - 40,000
ADI) BT 0D - 60,000
2080 3,00,000

I eaned

TiReS ATIANED - 2,00,000
WY AN - 1,00,000
W, 3,00.000

a?ec:’or{@érd%L m’a% RIS TRET emwf-esﬁ)ca‘ &férm’a%, AT 3B 25

= B

L&

BANTI) S5 Oed IPY, IRTI IREA SedFaPe, O, 30,000 2 ATRND
oR. 2,70,000 B2 WY AR Te. 80,000 LHons W), THET PSR
SHOR FORO sy 8R.60,000 QUOBHE. FOTIOTD T 0,8 DRF RYS Sesm
25% ©o3 TRT, RN SBMF OV DRBECRNT. we &,590 39,5500
RRBT FOTAT Fed a’md:ﬁééooa 5,850 33w 15% QTIT.
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a)  From the following information fumnished by Amogh & Co. Ltd. Prepare note to
tangible fixed assets as prescribed under schedule III of Companies Act

b)

2013
1)

2)

3)

Opening balances on 1-4-2023: Rs.
i) Land (at cost) 60,00,000
i) Building (at cost) 72,00,000
iii) Plant and machinery (at cost) 24,00,000
iv) Fumiture and fixtures (at cost) 4,80,000
Depreciation provided upto 31-3-2024

i)  Buildings 24,00,000
ii) Plant and machinery 6,00,000
iii) Fumniture and fixtures 2,40,000
Additions on 1-4-2023:

Plant and Machinery 1,00,000
furnitures and fixtures 1,20,000

Provide depreciation on building at 5% on plant and machinery at 10% and
on fumiture and fixtures at 10% methods of depreciation adopted
diminishing balance method.

Following is the information furnished by Sai and Co. prepare note to
intangible fixed assets as prescribed under schedule III of the Act. 2013

i)

Rs.
Goodwill (at cost) 1,75,000
Brands and trade marks (at cost) 50,000
Depreciation written off upto the last year on this asset 20,000
Depreciation for the year 5,000
Patents and copy rights 60,000
Depreciation written off upto the last year on this assets 10,000
Depreciation for the year 4,000
Computer software (at cost) 8,00,000
Depreciation written off upto the last year 5,00,000
Depreciation for the year 1,25,000
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2)

3)
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B 3R ﬁraé& m&oao.om S0/ KneEg ATRTOR & stécmw BOTING
ﬁ'JOdJ -2013 '5'.3'@5 < I © wﬁaﬁ Ndw@r\: m&ém&b E:Bfa!a&?ﬁ EIba) FOTAOD
E’Jodae".)oé SBR[ ucﬁﬁfud.‘)@'ad

Q008 1-4-2023 g &,590 &T03 &‘@o on.
i) e (re 3e) 60,00,000
ii) TR (Swee N 72,00,000
iii) AOTF W CI0E R, eBB e (ai:uaes 23e3) 24,00,000

v) &dne TTOLANTD (Zwe 3e3) 4,80,000
amw313%m% mwmﬁumwaémmm%

1) ﬁéﬁd 24,00,000
i1) Nuajdrieﬁo E:LSJ evblo OZR, eTFT el 6,00,000
111) wﬁﬁi’&f&"d?"ﬁ%‘b 2,40,000
TBRITOA &6&’&;613 LOToos I—4~2023EF

"'DESU'?‘?‘E"J m& O:bo?m D) CTTFT LIS 1,00,000
a;dmewﬁdeaﬁ% 1,20,000

DTN é)oeroe)z\'b 5@?3@ 5% o:“ooira NG et tered 10% a:bSo QBRETFS e
e 10% ?’ﬁama *ﬁ‘c@wﬁ BANY 3T 23303 oeed cﬁ% T80,

R0D T FoTIOHTT 25 NS :iraoécmm LTNADET. 330 m&aqﬁm
VT \.mafhr‘u. SRt es3 ANY Jeessd (é.sade"*) somm E*o:.b 2013 d

T08F I © 5,590 :L:Uc&:o.
% L

Rs.

1)  desr m‘e@b (Rro @B 1,75,000

i) ey §0T OB 230, T2T 8T (T @) 50,000

"csa B eSS W IR BRBODTTA Kz ICTg o) DR 20,000

W0 TIRFT TSz 5,000

ii1) BT 02 BB, £ =) 60,000

*‘zd& BAD €S W mmem mﬁ"od::ﬁdﬁ R2EP Irich DS 10,000

9 TR IE0 4,000

iv) NEBC03, 3 APIT (Fapes 23e3) 8,00,000
ATBY S IR BRSCOTER Wz 3RO BT

(R0 TACD Foeed) 3,00,000

aaa@ DRFT T3Ee 1,25,000

[P.T.O.
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SECTION - D
QLN - T
IV  Compulsory question. (1x15=15)
1epless) T3,
/I‘T./ A company made a public issue of 2,00,000 equity shares of Rs.10 each at a
premium of Rs.2 per share. The entire issue was underwritten by the underwriters

L, M, N and O in the ratio of 4:3:2:1 respectively with the provision of firm
underwriting of 5,000, 4,000, 2,000 and 2,000 shares respectively.

The company received application for 1,50,000 shares (excluding firm
underwriting) from public, out of which applications for 55.000. 40,000, 42,000
and 8,000 shares were marked in favour of L, M, N and O respectively.

Calculate the liability of each underwriter as regards the number of shares to be
taken up assuming that:

Case- 1) The benefit of underwriting is given to the individual underwriter.

Case- ii) The benefit of underwriting is not given to the individual underwriter.

20T JoDES Fomacd 10 Tdr. @wdRSH 2,00,000 ::::'J::u BRSFRIT,
RWENE BRAT. FoBIOD 2w, Fedongay L M N 085 O w58 modn 3e50

c;uu DTy 4:3:2:1 ©TTEBHE, mocsaarav;w w:.:,:::. QTO ziméﬁ
CTOR0STTOTTY =oSBMN T8 seéﬁesoa' uwobsrd

L 5,000, M 4,000, N 2,000 020 O 2,000 Jegoned. $o=a5 TR BN *eaocj
we 1, 50,000 3egonen d&iFO.DZ\b JIBOT (2008, BREM: Lu-_ﬁ.:‘-d: RT3 IRR)
U:.Jm 55,000 L, 40,000 M, 42, 000 N 202 8,000 ScTonsd N ROTOBONTD,

E°

o,

Tomwes B MR 3R MSNmeTT wedd), BREBMOTCRTY 33 NI FFO
FOTRIDEAUD.

:‘i ta{evaleley LR BRTNMOT.
;u; %BTY RO WD, WOOR BRTBMODT.

of




